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E.O. 11652: N/A 
TAGS:PFOR GW 

SUBJECT: YOUNG LOAN LITIGATION 

1 . DAVID ANDERSON WHO IS IN GENEVA AS PART OF UK SEABEDS 
DELEGATION TELEPHONED KEARNEY ON JULY 20 REGARDING YOUNG 
LOAN CASE AGAINST FRG. HE HAD BEEN ADVISED THAT FOREIGN 
OFEICE AND UK COUNSEL WERE CONCERNED WITH REGARD TO EFFECT 
OF FLOATING EXCHANGE RATES UPON LITIGATION. IN PARTICULAR THEY 
WERE INTERESTED IN DISCUSSING WHETHER NEW ACTIONS SHOULD BE 
FILED ON BASIS OF FLOATING EXCHANGE RATES. 

2. KEARNEY ADVISED ANDERSON THAT IN HIS VIEW, IT WOULD BE 
DESIRABLE TO WAIT UNTIL GERMANS FILED INITIAL COUNTER MEMORIAL 
BEEORE FILING ANY ADDITIONAL ACTIONS AS IT LIKELY GERMAN DEFENSE 
WOULD HAVE DIRECT BEARING ON FLOATING EXCHANGE RATE PROBLEM. 
ANDERSON SAID THAT THERE IS SOME PRESSURE IN UK TO MOVE AHEAD 
ON ISSUE IN VIEW FACT THAT GERMAN REPLY NOT DUE UNTIL MAY, 1974 
WHILE MAJOR PORTION OF STERLING TRANCHE HAD BECOME DUE AND 
PAYABLE. KEARNEY SAID HE WILLING MEET WITH OFFICIALS IN LONDON 
IN EARLY AUGUST TO DISCUSS PROBLEM. 

3. WOULD APPRECIATE DEPARTMENT SENDING TO EMBASSY LONDON 
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FLOATING EXCHANGE RATES AND YOUNG LOAN PAYMENTS. IT IS POSSIBLE 
J.P. MORGAN & CO., AS PAY AGENTS, MAY HAVE INEORMATION OF 
VALUE. IN ADDITION, WOULD APPRECIATE ANY NEWS DEPARTMENT MAY 
HAVE ON DESIRABILITY OE MOVING AHEAD ON ELOATING EXCHANGE RATE ISSUE. 

4. ANDERSON RAISED ISSUE WHETHER ERENCH SHOULD BE INVITED TO 
COME TO LONDON. HE HAD NO INEORMATION WHETHER NEW ERENCH 
COUNSEL HAD BEEN APPOINTED. WOULD APPRECIATE EMBASSY PARIS 
MAKING DISCREET INQUIRY REGARDING THIS MATTER. 

5. ANDERSON ALSO SAID BRITISH WAITING U.S. AND FRENCH REPLIES 

TO GERMAN REQUEST EOR EXAMINATION MINUTES AND OTHER DOCUMENTS 
OE TCGD. DO WE HAVE ANY PROBLEMS WITH THIS REQUEST? 
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